
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

* * * * *  

In the Plat ter  of: 

THE APPLICATION OF EDMONSON COUNTY WATER ) 
DISTRICT, EDMONSOY COUNTY, KENTUCKY, FOR 1 
A CERTIFICATE OF CONVENIENCE AND NECESSITY ) 
AUTHORIZING SAID DISTRICT TO CONSTRUCT 1 
ADDITIONS, EXTENSIONS AND IMPROVEMENTS TO 1 
ITS EXISTING MUNICIPAL WATER DISTRIBUTION ) CASE NO. 8950 
SYSTEM PURSUANT TO THE EXPRESS PROVISIONS ) 
OF CHAPTER 74 AND 106 OF THE KENTUCKY 1 
REVISED STATUTES; SEEKING APPROVAL OF A 1 
NEW SCHEDULE OF WATER SERVICE RATES AND 1 
CHARGES; AND SEEKING APPROVAL FOR THE 1 
ISSUANCE OF CERTAIN SECURITIES 1 

INTERIM ORDER 

The Edmonson County Water District ( aEUmonson County“ ) 

f i l e d  an application on December 9, 19838 for appproval of ad- 

j u s t m e n t s  to its water service rates, authorization to c o n s t r u c t  a 

$1 ,770 ,000  waterworks improvements project and approval of its  

f i n a n c i n g  for this p r o j e c t .  Edmonson County’s  f fnanc ing  includes 

$153,000 from a p p l i c a n t s  for service in the project area8 a 

Farmers Rome A d m i n i s t r a t i o n  (aF%nHA”) g r a n t  for $319,000, and a 

$1 ,298 ,000  F ~ H A  loan a t  7 1/8 p e r c e n t  annual interest. Edmonson 

County W i l l  issue waterworks revenue bonds as s e c u r i t y  for t h i s  

loan. The repayment period will be 40 years. The proposed fm- 

provements s h o u l d  e x t e n d  service to approx imate ly  871 cus tomers .  

Drawings and specif i c s t i o n e  for t h e  proposed improvemanta 

a8 prepared by Anderson Engineering of Smiths  Grove8 Kentucky, 



(.Engineer') have been  approved by t h e  D i v i s i o n  of Water of the 

N a t u r a l  Resources and  Env i ronmen ta l  Protection C a b i n e t .  

A h e a t i n g  on Edrnonson C o u n t y ' s  proposed construction, 

f i n a n c i n g  and  rates was h e l d  i n  F r a n k f o r t ,  Kentucky,  on April 4 ,  

1984.  There were no  i n t e r v e n o r s  and no  protests w e r e  e n t e r e d .  

T h i s  I n t e r i m  Order will a d d r e s s  the c o n s t r u c t i o n  and  f i n a n c i n g  

p o r t i o n  of the appl icat ion.  A subsequent  Order w i l l  address 

Edmonson County's rate ad jus tmen t  proposals. 

The P u b l i c  Service Commission, a f t e r  c o n s i d e r a t i o n  of t h e  

a p p l i c a t i o n  and e v i d e n c e  of record and being a d v i s e d ,  is of t h e  

o p i n i o n  and  f i n d s  t h a t :  

1. The water s e r v i c e  n e e d s  of t h e  c u s t o m e r s  to be s e r v e d  

by the proposed waterline e x t e n s i o n  i n t o  Grayson County r e q u i r e  

t h e  c o n s t r u c t i o n  of a d d i t i o n a l  f a c i l i t i e s  i n  order to  provide 

adequate flows and pressure. 

2. The water s e r v i c e  n e e d s  of t h e  c u s t o m e r s  to be s e r v e d  

by the proposed w a t e r l i n e  e x t e n s i o n  into Hart County require t h e  

i n s t a l l a t i o n  of water pressure reducing facilities i n  order t o  

lower the a n t i c i p a t e d  ava i lab le  pressure to acceptable levels. 

3. With  t h e  c o n s t r u c t i o n  of t h e  a d d i t i o n a l  f a c i l i t i e s  

listed i n  f i n d i n g 8  number 1 and number 2 h e r e i n ,  p u b l i c  con- 

v e n i e n c e  and  n e c e s s i t y  r e q u i r e  t h a t  t h e  c o n s t r u c t i o n  proposed in 

the appl icat ion and  record be performed and  t h a t  a certificate of 

public  c o n v e n i e n c e  and n e c e s m i t y  be granted. 

4 .  Edmonson County s h o u l d  f i l e  with t h i s  Commission capiea 

of t h e  e n g i n e e r i n g  dcawfnga  and s p e c i f i c a t i o n s ,  cost estimates, 
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and its request for approval of the additional construction listed 

in findings number 1 and number 2 herein within 90 days of the 

date of this Order. 

5. The approved construction includes about 59.5 miles of 

water mains and miscellaneous appurtenances thereto. The low bids 

received for the proposed work totaled $1,331,705 which will re- 

quire about $1,770,000 after allowances are made for fees, 

contingencies and other indirect costs. 

6. Any deviations from the approved construction which 

could adversely affect service to any customer should be subject 

to prior approval of this Commission. 

7. The proposed borrowing of $1,296,000 is for lawful 

objects within the corporate purposes of Edmonson County, is 

necessary and appropriate f o r  and consistent with the proper 

performance of services to the public by Edmonson County and will 

not impair its ability to perform these services .  

8. The financing secured by Edmonson County for this pro- 

ject will be needed to pay for the work herein approved and 

recommended. Edmonson County's financing plan should, therefore, 

be approved. 

9. Edmonson County should furnish duly verified documenta- 

tion of the total cost of this project including the cost of 

construction and all other capitalized costs (engineering, legal, 

administrative, etc.) within 60 days of the date that construction 

is substantially completed. 
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10. Edmoneon C o u n t y ' s  c o n t r a c t  w i t h  i ts E n g i n e e r  s h o u l d  

r e q u i r e  t h e  p r o v i s i o n  of f u l l - t i m e  r e s i d e n t  i n s p e c t i o n  u n d e r  t h e  

g e n e r a l  s u p e r v i s i o n  of a p r o f e s s i o n a l  e n g i n e e r  w i t h  a Kentucky 

r e g i s t r a t i o n  i n  c i v i l  or m e c h a n i c a l  e n g i n e e r i n g .  T h i s  s u p e r v i s i o n  

and i n s p e c t i o n  should i n a u r e  t h a t  t h e  c o n s t r u c t i o n  work i a  d o n e  i n  

a c c o r d a n c e  w i t h  t h e  c o n t r a c t  d r a w i n g s  and  s p e c i f i c a t i o n s  and  i n  

conformance  w i t h  t h e  best practices of t h e  c o n s t r u c t i o n  t r ades  i n -  

v o l v e d  i n  t h e  project. 

11. Edmonson County  s h o u l d  require t h e  E n g i n e e r  t o  f u r n i s h  

a copy of t h e  record d r a w i n g s  and a s i g n e d  s t a t e m e n t  t h a t  t h e  con-  

s t r u c t i o n  has been  s a t i s f a c t o r i l y  completed i n  accordance w i t h  t h e  

contract p l a n s  and s p e c i f i c a t i o n s  w i t h i n  6 0  days of t h e  da t e  of 

s u b s t a n t i a l  c o m p l e t i o n  of t h i s  c o n s t r u c t i o n .  

12. A 5 / 8 *  x 3/4" meter s h o u l d  be t h e  s t a n d a r d  c u s t o m e r  

s e r v i c e  meter and s h o u l d  be i n s t a l l e d  a t  a l l  p o i n t s  of s e r v i c e  

u n l e s s  t h e  c u s t o m e r  provides s u f f i c i e n t  j u s t i f  f c a t f o n  for t h e  

i n s t a l l a t i o n  of a larger meter. F u r t h e r ,  a n y  c u s t o m e r  w i t h  a 

larger meter, w i t h  t h e  e x c e p t i o n  of special c o n t r a c t  c u s t o m e r s ,  

s h o u l d  pay for t h e  service in accordance with Edrnonson County's 

approved meter s i z e  rate s c h e d u l e .  

13. Edmonson County a h o u l d  file w i t h  t h e  Commission a copy 

of a l l  c o n t r a c t u a l  a g r e e m e n t s  for t h e  p r o v i s i o n  of s e r v l c e s  or the 

purchase of s e r v i c e s  w h i c h  are subject  to  t h e  a p p r o v a l  of t h i s  

Corn i sa i on .  

I T  IS THEREFORE ORDERED t h a t  Edmonson Cocnty be a n d  i t  

h e r e b y  is g r a n t e d  a cer t i f ica te  of p u b l i c  c o n v e n i e n c e  and 

n e c e s s i t y  to proceed w i t h  t h e  waterworks improvements  project se t  

-4- 



forth in the drawings and specifications of record here in  on the 

condition that the construction of additional facilities be made 

in accordance with findings number 1 and number 2 herein. 

IT IS FURTHER ORDERED that Edmonson County shall file with 

this Commission copies of the engineering drawings and specif ica- 

tiOnS, cost estimates, and it8 request for approval of the 

additional construction listed in findings number 1 and number 2 

herein within 90 days of the date of this Order .  

IT IS FURTHER ORDERED that any deviations from the approved 

construction that could adversely affect service to any customer 

shall be subject to the prior approval of this Commission. 

IT IS FURTHER ORDERED that Edmonson County's plan for 

financing its construction work in the amount of $1,770,000, in- 

cluding a 40-year loan of $1,298,000 at 7 1/8 percent interest 

from the FmHA, be and it hereby is approved. 

IT IS FURTHER ORDERED that Edmonson Ccunty shall f i l e  w i t h  

the Commission duly verified documentation which shows the total 

costs of construction herein certificated including all capital- 

ized costs (engineering, legal, administrative, etc.) within 60 

days  of t h e  d a t e  that construction is substantially completed. 

IT IS FURTHER ORDERED that the contract between Edmoneon 

County and its Engineer shall require the provision of full-time 

resident inspection under the general supervision of a profes- 

sional engineer with a Kentucky registration in civil or 

mechanical engineering. Thie supervision and inspection shall 

insure that the construction work is done in accordance with the 

-5- 



c o n t r a c t  p l a n s  and s p e c i f i c a t i o n s  and i n  conformance  w i t h  t h e  best 

practices of t h e  c o n s t r u c t i o n  trades i n v o l v e d  i n  the project. 

IT IS FURTRER ORDERED t h a t  Edmonson County s h a l l  r e q u i r e  

t h e  E n g i n e e r  to f u r n i s h  t o  t h e  Commission a copy of t h e  record 

d r a w i n g s  and a s i g n e d  s t a t e m e n t  t h a t  t h e  c o n s t r u c t i o n  h a s  been  

s a t i s f a c t o r i l y  completed and  done  i n  a c c o r d a n c e  w i t h  t h e  c o n t r a c t  

plans and s p e c i f i c a t i o n s  w i t h i n  6 0  days of t h e  da te  of s u b s t a n t i a l  

c o m p l e t i o n  of t h e  p roposed  c o n s t r u c t i o n .  

IT IS FURTHER ORDERED t h a t  a 5 / 8 "  X 3/4" meter s h a l l  be t h e  

s t a n d a r d  customer s e r v i c e  meter and s h a l l  be i n s t a l l e d  a t  a l l  

points of s e r v i c e  u n l e s s  t h e  cus tomer  provides  s u f f i c i e n t  j u s t i f i -  

c a t i o n  for t h e  i n s t a l l a t i o n  o f  a larger meter. F u r t h e r ,  any 

customer w i t h  a l a r g e r  meter, w i t h  t h e  e x c e p t i o n  of special  con- 

t r ac t  customers, s h a l l  pay  f o r  t h a t  s e r v i c e  i n  a c c o r d a n c e  w i t h  

Edmonson Coun ty ' s  approved  meter s i z e  ra te  s c h e d u l e s .  

I T  IS FURTHER ORDERED t h a t  Edmonson County s h a l l  f i l e  w i t h  

t h e  Commission a copy o f  a l l  c o n t r a c t u a l  a g r e e m e n t s  for t h e  pro- 

v i s i o n  of s e r v i c e s  or for t h e  p u r c h a s e  of s e r v i c e s  which are 

s u b j e c t  t o  t h e  a p p r o v a l  of t h i s  Commission. 

Noth ing  c o n t a i n e d  h e r e i n  s h a l l  be deemed a w a r r a n t y  of t h e  

Commonwealth of Kentucky,  or a n y  agency  t h e r e o f ,  of t h e  f i n a n c i n g  

h e r e i n  a u t h o r i z e d .  
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Done a t  Frankfort, Kentucky, this 17th day of A p r i l ,  1984. 

PUBLIC SERVICE COMMISSION 

Secretary 

Comnli ss ioner 


